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City Council Report

Date: November 17, 2008

To: City Council

Through: Bryan Raines, Deputy City Manager

From: John Albin, Materials & Supply Administrator

Subject: Two-Year Renewal of the Supply Contract for Meter Set Assemblies for

Warehouse Inventory as Requested by the Utilities Department, Gas
Division (Mesa Contract #2005181)
“Citywide” contract

Purpose and Recommendation

Council is requested to approve a Two-Year Renewal of the Supply Contract for
Meter Set Assemblies as recommended. Renewal pricing was obtained and
evaluated by the Procurement Services Department.

The Procurement Services Department recommends authorizing a two-year renewal
contract to R.W. Lyall & Co. Inc. for annual purchases estimated at $117,506.19,
including applicable use tax.

Background/Discussion

These meter set assemblies will be utilized by staff in the Utilities Department, Gas
Division to establish new residential gas service. Meter set assemblies substantially
decrease the time required to construct and activate residential gas services, thereby
reducing labor costs and increasing customer satisfaction.

Due to increases in the cost of raw materials, the vendor requested and received two
5% price increases; one in July 2007 and one in July 2008. Pricing for this renewal
contract includes an additional increase of 4%, to become effective January 1, 2009,
making the total increases since 2005 14%. Staff research of the Producer Price
Index (PPI) shows that the cost of components for this purchase have risen nearly
39% since 2005, indicating that the vendor’s current pricing is still very competitive.
One responsive bid was received in November 2005.

Alternatives

Council may choose not to renew this contract and new bids be obtained.

Fiscal Impact

The total amount of $117.506.19 is available in the Materials & Supply Division’s
budget for inventory purchases.



Coordinated With:

Utilities Department, Gas Division
Materials & Supply Division
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Bryan Raines,
Deputy City Manager



CITY OF MESA

RENEWAL RECOMMENDATION
SUPPLY CONTRACT FOR METER SET ASSEMBLIES

(Mesa Contract #2005181)

R.W. Lyall & Co., Inc.

Corona, CA
Quantity Description Extended Price
1,420 each | Meter Set Assembly with In-Line
Regulator per GM 20.6 Specification
/ $52.99 each $75,245.80
700 each | Meter Set Assembly with Angle-Body
Regulator per GM 20.7 Specification
/ $51.47 each $36,029.00

Sub Total $111,274.80*
5.6% Use Tax 6,231.39
TOTAL $117,506.19

* Current estimated quantities reduced over original estimates.

November 2005 Bid Results:

R.W. Lyall & Co., Inc.

Corona, CA

“No Bid” Response Received From:
Actaris U.S. Gas, Inc. — Owenton, KY
Dresser Roots Meters & Instruments - Houston, TX
UPSCO Mfg & Dist. Co., Inc. - Moravia NY

$182,200.00 (Awarded)




